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|. Korea Economy Overview
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- A major rebound in 1999 after a severerecession in 1998.

- Returned to normal during the 1% half of 2000.

. Economic slowdown since 4" quarter of 2000, mainly due to shrinking exports.

- The shock of the September 11 eventsin the U.S. continued to trouble K orean economy.

- 6% growth ratefor the Korean economy thisyear is expected although a delay in the global economic
recovery and looming threats of an US-Iraq war are magnifying uncertainties.

- The Organization for Economic Cooperation and Development (OECD) said “ The Korea’ s economy will
grow by 6% in 2003.

Trend of GDP Growth by Quarter
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Structural Reforms
in the Four Sectors
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[11. Turnaround of Macroeconomic Activities
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V. Presidential Election
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- On December 19, Koreanswill elect their next president, who will lead the nation for the
next five years.

- Campaigning for the Dec. 19 presidential election officially began on Nov. 28 with anti-
corruption, north Korea and political reform topping the election agenda.

- Five hopefulsregistered their candidacy with the National Election Commission.
The election iswidely consider ed a close battle between refor mist Roh M oo-hyun and
conservative L ee Hoi-chang.

- Roh, stand-bearer of the pro-government millennium democratic party (M DP) saw his
popularity surge following his successful alliance with Chung M ong-joon of National
Alliance 21. Heisrunning 7-9 percents ahead of L ee of the majority grand national party
(GNP), according to the recent poll.



oward “A”-Level Rating
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 Fitch Ratingstoday placed the long-ter m sovereign ratings of South Korea on Rating Watch
Positive, which, in the majority of cases, isresolved through aratings upgrade within arelatively short
period. Continued progresswith financial and cor poraterestructuring in recent years has been an
important factor in maintaining dynamism in theK orean economy. - May 13, 2002, Fitch IBCA

» The bigger-than-expected upgrade by Moody's ... will allow companies and the government to
borrow more cheaply and lift investor confidence, drawing mor e capital into Asia's third-lar gest
economy. - March 28, 2002, Bloomberg

* Moody's Investors Service hasraised South Korea's credit rating by two notchesto" A3". ... This
action issupported by a marked reduction in Korea's vulnerability to external shocksover the
medium-term and improvement in the country's exter nal debt level and exter nal financing profile.

- March 28, 2002, Moody’ s

» While world markets still are staggering from the aftershocks of Sept. 11 and the economy of Japan is
slumping ever deeper into recession, South Korea isbucking thetrend. The economy has proved more
resilient to the repercussions of theterrorist attacks than that of almost any other industrialized
nation. - January 14, 2002, LA Times



Appendix: Economic Indicatorsover last 5 years
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Classification 1998 1999 2000 2001 240,02
GDP Growth (%) -6.7 10.9 9.3 3.0 6.0 (p)
CPI (%) 7.5 0.8 2.3 4.1 20
(0] o o c .

(Jan.-Oct.)

Fiscal Account 188 131 65 29 28.1
(trillion won) ' ' ' ' (Jan.-Sep.)

Public Debt / GDP (%) 18.1 20.4 21.3 22.4 -
Foreign Reserves 117.0
48.5 74.0 96.2 102.8
(USS$ billion) (Oct.)

(Source: Ministry of Finance & Economy, Korea)
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